Agenda Item #3

Cosumnes Groundwater Authority
Board of Directors Meeting

Agenda Date: January 23, 2023

Agenda Item #: 3

Agenda Item Subject: Long Term Funding

To: CGA Board of Directors

From: Austin Miller, CGA Administrator

Background
At the November CGA Board Meeting, a Request for Proposals (RFP) to find a consultant to

perform financial auditing services was approved. Two Statement of Qualifications (SOQs) were
received.

Attachments

e Richardson & Company LLP Proposal
e Blomberg & Griffin Accountancy Corporation Proposal

Staff Recommendation

e Direct CGA Staff to enter into an agreement with a consultant to perform annual financial
auditing services to the Authority.



PROPOSAL TO PROVIDE
FINANCIAL AUDIT SERVICES TO

FOR THE YEAR ENDED JUNE 30, 2022

CONTACTS:

Ingrid Sheipline, Managing Partner
isheipline@richardsoncpas.com
Brian Nash, Partner
bnash@richardsoncpas.com

& COMPANY uir  Phone: (916) 564-8727

550 Howe Avenue, Suite 210
KCHARDSON Sacramento, California 95825

CERTIFIED PUBLIC ACCOUNTANTS Fax: (916) 564-8728

January 18, 2023
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550 Howe Avenue, Suite 210

IC H A R D S O N Sacramento, California 95825
& COMPANY LLP Telephone: (916) 564-8727

FAX: (916) 564-8728

CERTIFIED PUBLIC ACCOUNTANTS

January 18, 2023

Austin Miller, Administrator
Cosumnes Groundwater Authority
8970 Elk Grove Blvd.

Elk Grove, CA 95624

Thank you for your interest in our firm and the opportunity to present our proposal to serve the
Cosumnes Groundwater Authority (the Authority). We are genuinely enthusiastic about the
prospect of serving as your auditors. Auditing special districts, especially water-related
agencies, has developed into one of our firm’s major areas of expertise. If given the opportunity,
you can be sure that we would serve the Authority with great care and pride.

Our Understanding of the Services to be Performed

We will audit and express an opinion on the fair presentation of the Authority’s financial
statements in conformity with U.S. generally accepted accounting principles for the period
ending June 30, 2022 and, at the Authority’s option, for the years ending June 30, 2023 and
2024. The audit will be conducted in accordance with U.S. generally accepted auditing
standards, the standards set forth for financial audits contained in Government Auditing
Standards (1994) issued by the Comptroller General of the United States as revised, and the
State Controller’s Minimum Audit Requirements for California Special Districts. In conjunction
with our audit, we will also issue a report on internal controls and compliance, a management
letter and auditor’s communication letter. We will also prepare the State Controller Financial
Transactions Report.

Our Commitment to Perform Timely Services

We have a reputation for meeting our client’s deadlines. You have indicated you would like the
audit completed by June 30, 2023. To ensure meeting this deadline, we will begin our
preliminary planning in March or as soon as the contract is approved and will provide the
Authority with a list of schedules and other work requested in March. We will plan to
commence year-end fieldwork in April, or at such time as the books have been closed and all
documents and analyses have been completed. We will provide a draft of the reports by the end
of May. We will provide the Authority with the priority and timely service it deserves.

Independent Accountants with Proven Expertise Serving Water Districts and Other
Governmental Entities

In any service organization, it is the people who make the difference. Our team members know
and understand the challenges and opportunities confronting governmental entities and our team
consists of professionals who have proven their ability to provide auditing services to water
agencies. Serving this industry with its unique reporting requirements has developed into one of
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our firm’s areas of expertise. The water agencies we have served range in size from small
agencies, such as Orleans Community Services District and Volcano Community Services
District, to very large, such as Sacramento Suburban Water District, Yuba County Water Agency
and El Dorado Irrigation District. We have also audited water and groundwater agencies and
other joint powers authorities, such as Sacramento Groundwater Authority, Yolo Subbasin
Groundwater Agency, Regional Water Authority, Amador County Groundwater Management
Authority (i.e., Amador Water Agency), Delta Conveyance Financing Authority and many
others. We have also audited the State Department of Water Resources on behalf of a large
Southern California water agency for over 40 years, including 12 years while our key employees
were with Ernst & Young.

* ok ok ok ok

Once again, we would like to thank you for the opportunity to discuss our services, present our
qualifications, and submit our proposal to serve as independent auditors for the Authority. We
are genuinely enthusiastic over the prospect of serving you and sincerely believe that we have
the people, experience, resources and reputation to assure you of outstanding services. For the
preceding reasons and many others as outlined in this proposal, we genuinely believe that your
selection of our firm as the Authority’s independent accountants is the best decision that the
Authority could make. Ingrid Sheipline and Brian Nash are authorized to make representations
for the firm. We confirm that we have received the RFP. Our proposal is valid for a 60-day
period from January 18, 2023.

If you have questions or need additional information, please contact Mr. Brian Nash or me at
(916) 564-8727, fax (916) 564-8728, correspondence at 550 Howe Avenue, Suite 210,
Sacramento, California 95825 or email sent to bnash@richardsoncpas.com or
isheipline@richardsoncpas.com.

Very truly yours,

RICHARDSON & COMPANY, LLP
Ingrid Sheipline, CPA

Managing Partner

Cosumnes Groundwater Authority
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Richardson & Company, LLP and all assigned key professional staff are properly licensed to
practice in the State of California, and are in good standing with the Board of Accountancy.

-"+.'10,1"2"#,(")%&',%3'456$+"$%#$'

Richardson & Company, LLP is a regional CPA firm established in 1991 and located in
Sacramento. We have a total staff of thirty, including twelve CPAs. Our governmental audit
staff totals twenty-six, all of which are located in Sacramento. Richardson & Company, LLP is a
member of the Government Audit Quality Center of the AICPA. Richardson & Company, LLP
is a certified Micro-Small Business Enterprise by the California Department of General Services
and a certified Disadvantage Business Enterprise (DBE) and Woman-owned Business Enterprise
by CalTrans. We provide audit, accounting, tax and business advisory services to governmental
entities (water districts, cities, regional transportation planning agencies, special districts and
joint powers authorities), nonprofit organizations, financial institutions and bank holding
companies, real estate partnerships, a magazine circulation audit and others primarily located in
northern California and Oregon, including the largest water district in the world located in Los
Angeles. We perform Single Audit Act and grant compliance audits for both nonprofits and
governmental entities. We provide tax services to our audit clients requiring those services.

Since leaving the international CPA firm of Ernst & Young LLP, Joe Richardson (deceased), the
founder of Richardson & Company, and Ingrid Sheipline, as well as Brian Nash and their team
have built a practice oriented toward providing services equal in caliber to those provided by
firms operating on a national level. We believe we have the expertise in the governmental field,
and especially the water industry, to ensure high-quality service.

The services we provide to governmental agencies proves that we have the ability to provide the
services that the Authority requires. Examples of these services include the following:

X We conduct the audits of the general purpose financial statements of numerous special
districts, including water districts. Our experience performing these audits of general and
special purpose governmental financial statements has made us thoroughly familiar with
the application of generally accepted governmental accounting principles.

X We have also provided audit services to most of the cities in the Sacramento area
including the Cities of West Sacramento, Lincoln, Chico, American Canyon, Colfax, Elk
Grove, Citrus Heights, Sonoma, Sutter Creek, Dixon, Folsom, Marysville, lone, Biggs,
Colusa, Rancho Cordova and the Town of Loomis. We have also audited the
Transportation Development Act (TDA) funds of the various cities and counties in
Sacramento, Yolo, Yuba, Sutter, Butte, El Dorado, Calaveras, Amador, Placer, Lassen
and San Joaquin counties.

X We have extensive experience with Single Audit Act procedures and reports, preparation
of State Controller’s Reports, pension and OPEB entries, letters to underwriters and
preparation and review of Annual Comprehensive Financial Reports for compliance with
the Government Finance Officer’s Association preparers checklist in order to receive the
Certificate of Achievement for Excellence in Financial Reporting. Providing these
services for these entities makes us exceptionally well qualified to provide the services
you currently request and to provide you with these additional services should you
request them in the future.
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Blomberg & Criffin Accountancy Corporation
Certified Public Accountant

Austin Miller, Administrator
Consumnes Groundwater Authority
8970 Elk Grove Blvd

Elk Grove, CA 95624

January 13, 2023

Dear Directors and Management:

Thank you for the opportunity to submit the following proposal to serve as independent auditor
for the Consumnes Groundwater Authority. This letter provides the following confirmation.

Independence: Our firm is independent of the Consumnes Groundwater Authority

License to Practice: Our firm and all assigned key professional staff are properly registered and
licensed to practice in the state of California.

Experience: Our firm has the direct experience necessary to carry out the objectives outlined, and
the work proposed in this RFP.

Availability: All of our resources are available to meet the objectives of this proposal.

Lawsuits or Claims: There are no lawsuits or claims of fraud or malpractice relating to our
firm’s government audit and consulting practice.

This proposal is valid for a 60-day period from January 18", 2023,

Should you need any additional information regarding this proposal please call John E.
Blomberg, C.P.A. at (209) 466-3894.

Respectfully Submitted,

H st A

John E. Blomberg, C.P.A.

1013 North California Street, Stockton, California 95202 - (209) 466-3894 - Fax (209) 466-5545



Blomberg & Griffin Accountancy Corporation
Certified Public Accountant .

INDEPENDENT AUDIT PROPOSAL

Austin Miller, Administrator
Consumnes Groundwater Authority
8970 Elk Grove Blvd

Elk Grove, CA 95624

January 13, 2023
Dear Directors and Management:

We propose to conduct the audit(s) of the financial statements of the Consumnes Groundwater
Authority for the fiscal year(s) ending June 30, 2022, in accordance with generally accepted
auditing standards as set forth by the American Institute of Certified Public Accountants, and in
accordance with the “Minimum Audit Requirements and Reporting Guidelines for California
Special Districts™ as required by the State Controller’s Office.

Our proposal includes a report of the fair presentation of the financial statements in accordance
with auditing standards generally accepted in the United States of America. Our proposal also
includes Required Supplemental Schedules (RSI) as required by GASB 34 and 68 if applicable.

We will render a report on compliance and internal control over financial reporting based on an
audit of the financial statements. A written report will be issued immediately to management
upon the discovery of illegal acts or major irregularities discovered during the audit.

We will prepare and forward and Annual Report of Financial Transactions of Special Districts
pursuant to Government Code Section 53891 to the State Controller’s Office.

We will present the completed audited financial statements to the Board of Directors at a
regularly scheduled board meeting. We will perform a review of the appropriations limits as
described in scope of services.

Our firm is comprised of nine professional and support staff, was incorporated in 1981 and has
over forty years of government audit experience. The size of our government audit contracts
performed range from less than $100,000 to more than 30 million (annual budget). Our listing of
local government auditing work performed in the last five years includes over two hundred fifty

audits of California Special Districts of the following types:
e Community Services District

o Fire Districts
e  Water Districts

1013 North California Street, Stockton, California 95202 + (209) 466-3894 » Fax (209) 466-5545



Independent Audit Proposal Pg. 2

e Irrigation Districts
e Cemetery Districts
e Resource Conservation Districts

Our Government Consulting Work Performed Includes:

Compliance Audits (OMB A-133) single audits
Rate Studies

Asset Observations
Depreciation Schedules

GANN Limit Calculations
CalPERS Pension Disclosures
OPEB Accruals and Disclosures
Internal Controls/Procedures
Various Computer Programs
State Controller’s Report

e Payroll Compliance

e Various Other Matters

References: Contact Phone
e  Woodside Fire Protection District Kate Edwards (650) 851-6205
e Browns Valley Irrigation District Donna (530) 743-5703
e Lockeford Community Services District ~ Heather Artiaga (209) 727-5035

Our Proposed Audit Work Plan:

Preliminary Planning/Analytical Review

Roll Forward of Various Files

GASB 68 Update

Preliminary Financial Statement Layout

Preliminary Depreciation Schedule Test

Review of Controls and Update of I/C and W/P

Various Analytical Procedures

Preparation of and Electronic Filing of State Controller’s Report

Field Work:

e Review of G/L and Beginning Balance Test

Review of Minutes

Payroll Test

Revenue Test

Disbursement Test

Review of Contracts, Grants and Agreements, Asset Additions and Deletions
e GASB 68 Update

¢ Review of MD&A and Footnotes Update

e Prepare Various Confirmations

e Exit Conference



Independent Audit Proposal Pg. 2

Report Preparation:

e Prepare Comparative Financial Statements and Footnotes
e Various Analytical Procedures
e  Assists with Preparation of MD&A
e Prepare Preliminary Audit Report for Management Review
e Prepare Final Audit Report and Presentation at Board Meeting
e Prepare and electronically file state controllers report of financial statement.
Hourly Rates:
Partner/Senior Auditor 125
Manager 95
Support Staff 75
Cost Proposal:
Est. Hours Cost
One Year Term 100 9,025
Prepare State Controller Reports 8 950
Total Cost 9.975

Other Relevant Information:
Member California Society of CPA’s
Member California Special Districts Association
Peer Reviewed AICPA Peer review program
Professional Liability Insurance Carrier State Farm Ins. $1,000,000. Limit

Should you need any additional information regarding this proposal please call John E.
Blomberg, CPA at (209) 466-3894.

Respectfully Submitted,

ey

John E. Blomberg, CPA, President




Resume of John E. Blomberg, C.P.A
1013 N. California St.
Stockton, CA 95202

EDUCATION/LICENSE/MEMBERSHIP

Certified Public Accountant, California — 1977

San Diego State University, Bachelor of Science degrees in Accounting and Economics — 1974,
Honorary Lifetime Member of California Society of Certified Public Accountants.

Member of California Special Districts Association.

EXPERIENCE
Blomberg & Griffin Accountancy Corporation
President 1981-Present
e Conduct audit services to various organizations such as
Special District, Non-Profit, and Professional Health Care Organizations.

e Conduct Water Rate Study to Special District

e Prepare tax returns for clients of diverse situations.

e Financial Planner

e Manage the company’s employees, finances, and marketing.

e Meet with audit and tax clients
Steelgard, Inc. 1988-1990
Chief Financial Officer

e Managed all financial functions of 30-million-dollar manufacturing

organization.

Keller, Blomberg, Griffin, & Co.
Partner 1978-1981
e Perform audits of Special Districts, Non -Profit, and Professional Health Care
Organizations.
e Prepare tax returns for clients which own rental properties,
companies, conduct business in other states and countries, and
sell stocks and bonds.

Blomberg & Bott 1974-1978

Staff Accountant
e Perform audits of Special District, Non-Profit, and Professional Health Care Organizations.
e Prepare tax returns
e  Write letters

COMPUTER SKILLS
e Microsoft Office 2010, Lacerte Tax Program, Thomson Reuters Audit Program, various
accounting, and bookkeeping programs, and ten key.



Syed F. Bukhari C.P.A
1013 N. California Street
Stockton, CA 95202
syed@blombergcpa.com

WORK EXPERIENCE
Auditor/Accountant: Blomberg & Griffin, Stockton CA July’15- Current
Auditor/Accountant:

Prepare Special District, non-profit, professional healthcare organization and Community
Services District Audit.

Prepare and submit Special District State Controller and Compensation report.

Plan and prepare risk assessments and audit procedures for the audit.

Assist with fieldwork audits and inform client with internal control measures.

Worked on single audits and prepared working papers with intensive testing’s.

Analyzed, reviewed, and assessed reliability and fairness of clients’ financial statements and
communicated findings to management or board.

Prepare individual and business tax returns.

Senior Specialist Accountant & Grants Accountant: San Joaquin Regional Transit

District, Stockton
Senior Finance Specialist:

Prepare Schedule of Federal Awards reconciliation for single audit.

Manage State Transit Awards Reconciliation.

Assist managers preparing Comprehensive Annual Financial Reporting.

Manage retirement reconciliation, Transit Development Act, and Financial audit.

Reconcile complex bank statements, Federal Receivable, Accrued Receivable, Accrued Payable,
and reconcile Retirement statements on monthly basis and Prepare monthly reports for board
meetings.

Post Journal Entries, Accounts Payable, Accounts Receivable, and Revenue Collection batches.
Prepare and submit packet for federal grants reimbursement.

Calculate and record interest for Public Transit Modernization, Improvement and Service
Enhancement Accounts (PTMISEA) and Low-Carbon Transit Operation Program (LCTOP) grants.



Olive Financial Services, Manteca CA January’15 -April'15
Accountant and Tax Preparer:

e Help individual and business clients to minimize tax liability and reduce audit risk. Inform them
of any tax changes that affect their business and ensure compliance with taxing agency
requirements.

e Review financial records such as income and documentation of expenditures to determine
forms needed to prepare tax returns.

e Consult tax law handbooks or bulletins to determine procedures for preparation of a complex
returns. Check data input or verify totals on forms prepared by others to detect errors in
arithmetic, data entry, or procedures.

e Interview clients to obtain additional information on taxable income and deductible expenses
and allowances.

Hilmar Cheese and Ingredients, Hilmar CA jan-apr 2013
Supply Chain Management Assistant:
e Designed and presented the expense reports of the merchandising and manufacturing of the
product based on the stock
e Documented the company product’s daily usage of ingredients and conserved the availability of
the product to the market.
e Assisted the management with regards to the issues of collection accounts aging and resolved
the areas of concerns of the customers.
Education
e California State University East Bay, Bachelor of Science in Accounting and Finance
e CPA- Certified Public Accountant
e H&R Block Tax Training

e QuickBooks Pro Advisor

e lacerate Tax Software

e Special District Reporting Program
e Microsoft Office

e Thomson & Reuters Audit Program



RITA GILL
9375 Snow Creek Circle, Stockton, California 95212 = 510.303.6012 = rita.gill01@gmail.com

ACCOUNTING, AUDITING AND TAX SPECIALIST

Accounting, Auditing financial, and Tax Prepare

QUALIFICATIONS PROFILE

Self-motivated and detail-oriented professional with strong analytical ability and effective accounting
background honed through extensive work experience and education. Powered with well-honed
organizational skills; able to prioritize, manage, and complete high volume of projects simultaneously,
with high quality and keen attention to detail. Goal-oriented; thrive on challenges to meet
organizational goals and excel in new environments. Equipped with strong leadership and team skills,
along with an effective personnel management style. Dependable; able to accomplish work
assignments on time, even under adverse situations.

CAREER HIGHLIGHTS

v Efficiently managed every accounting tasks handled over by team manager and completed tasks to
satisfaction

v" Over 10 years of auditing, accounting, and tax return skills.

v Given outstanding performance in auditing and tax preparation.

v" Ability to study data and draw conclusion to prepare the audit reports.

v Received employee of the month award for being best accountant amongst team members.

v Improved workflow efficiency in monitoring clients by digitizing recordkeeping and utilizing
QuickBooks software.

v Strategically led a high-performance team to effectively handle increased volume of clients.

v Earned recognition by client for outstanding performance with tax and auditing matters. Received

Above and Beyond Employee Award and a promotion to become Supervisor within only three
months.
RELEVANT EXPERIENCE

BLOMBERG & GRIFFIN ACCOUNTANCY, STOCKTON, CA

Auditor/ Tax prepare - 2016-Present
Perform audits for various different government districts and public accounting.

s Prepare work paper, inspect the paper work provided, and point out discrepancies.
Create financial statements including all footnotes.
Prepare and submit special district controller’s reports
Work on financial reports for government entities and nonprofit.
Go on fieldwork and prepare audit reports.
Help clients with creating budgets and analyzing future cost.
Thoroughly review financials statement to make sure all items were booked correctly by
management of company.
o Identify internal control weaknesses and present discrepancy to management.
o Assist client with setting up QuickBooks program to maintain financials in proper order.
s Prepare business and individual tax returns.
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TG JOHNSON AND ASSOCIATES CPA FIRM, OAKLAND, CA

Accountant/Accounting Manager 2012-Present
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Took in charge of entire office, manage and maintain all tasks including:
= Review financial prepare by bookkeepers on monthly basis. Prepare sales tax reports and payroll
on monthly and quarterly basis.
= Help clients with creating budgets and analyzing future cost.
s Audit payroll and sales tax reports to eliminate errors.
o Thoroughly review financials statement and tax work to correct any discrepancies.
s Assisting in the performance of monthly bank reconciliations including researching all reconciling
items.
o Assist client with tax return audits, tax notices and help them representing their case with
government authorities.
= Over see entire accounting and tax return process to make sure all clients financial are prepare
according to GAAP.
o Assist clients in projecting future tax dues based on income and expenses.
s Prepare business and individual complex tax returns. Help clients with preparing business
property statements.
GUARDIAN COMPUTER SERVICES, PLEASANTON, CA
Accounting Intern 2012

Took charge of all the accounting functions in the business as well as purchase order payment and
payroll audit every quarter.

o  Perform document processing such as accounts payable, account receivable, monthly check
runs, credit card payment processing for new contracts, new contract invoice as well as account
receivable recurring processing and daily check deposits.

s Monitoring and checking the semi-monthly check run.

s Processing payroll by weekly.

= Created monthly invoice and sent to clients.

JP MORGAN CHASE, Pleasanton, CA
Business Analyst - 2006-2009
Professionally communicated with key individuals to effectively perform remote audits on third-party
collection agencies for Washington Mutual accounts as well as internal audits for the Post-Sales
Servicing and Outsource Servicing departments.

= Prepared accurate findings reports of remote audits to management and appropriate agencies
while maintaining confidentiality.

s Ensured compliance of calls with company and federal regulations as well as processing of
identified audit issues by following up on status of action plans.

s Successfully reduced error rate and risk of costly complaints or lawsuits by thoroughly reviewing
probate and bankruptcy audit.

WASHINGTON MUTUAL, Pleasanton, CA
Operations Specialist ~ 2005-2006
Efficiently processed high-volume inquiries from buyers regarding charge off sold accounts; reconciled
general ledger and handled customer relations issues on a daily basis.
= Leveraged analytical skills and keen attention to detail in conducting fraud investigations for sold
accounts and identifying and resolving complex outstanding differences, properly communicating
with key personnel and clients.
s Managed all correspondence and promptly processed daily credit report updates and media
requests, including statements and reply cards.

EDUCATION/CREDENTIALS

Bachelor of Science in Accounting and Finance: 2011 - California State University, East Bay, CA
Ethics Training, Washington Mutual and Chase

TECHNICAL SKILLS

Microsoft Access, Accounting Mate, QuickBooks, Lacert, and Microsoft Office Suite (Excel, Outlook,
PowerPoint, Publisher, and Word)



REQUEST FOR PROPOSAL

INDEPENDENT AUDITING SERVICES
(Fiscal Year 2021-2022)

Proposals Due: January 18, 2023

Cosumnes Groundwater Authority

8970 Elk Grove Blvd.
Elk Grove, CA 95624

info@CosumnesGroundwater.org




Cosumnes Groundwater Authority
Request for Proposal
Independent Auditing Services

SECTION 1 - GENERAL INFORMATION
The Cosumnes Groundwater Authority (Authority) is accepting proposals for the
performance of independent auditing services. The purpose of these audit services is:

1. Express an opinion on the fairness of the presentation of the Authority’s general
purpose financial statements annually for fiscal years 2021/22.

2. Prepare and submit the State Controller’s Report for the fiscal year ended June 30,
2022.

The auditor shall apply Generally Accepted Accounting Principles applicable to
government agencies and conduct the audit in accordance with Generally Accepted
Auditing Standards set forth by the American Institute of Certified Public Accountants in
the Statement of Auditing Standards. Additionally, the audit shall be made in accordance
with Government Auditing Standards issued by the Comptroller General of the United
States and the State Controller’s Minimum Audit Requirements for California Special
Districts.

Authority Organization and Operations

The Authority overlays the Cosumnes Subbasin, a medium priority subbasin, located in the
southern portion of Sacramento County, and part of Amador County. The Authority is a joint
powers authority (JPA) consisting of the 7 Groundwater Sustainability Agencies (GSAs), or
Member Agencies, within the subbasin, Omochumne-Hartnell Water District (website),
Sloughhouse Resource Conservation District (website), Galt Irrigation District (website), Clay
Water District (website), City of Galt (website), Amador County Groundwater Management
Authority (website), and Sacramento County (website), and has been designated to implement the
Cosumnes Subbasin Groundwater Sustainability Plan (GSP).

Inquiries
All inquiries concerning this Request for Qualifications (RFQ) must be directed in writing to Austin

Miller at info@cosumnesgroundwater.org.

Proposal Submission
Submit one original via email to Austin Miller at info@cosumnesgroundwater.org by 5:00 pm on
January 18, 2022.

Proposal Timeline

Release RFP November 22, 2022
Proposals Due January 18, 2022
Proposals Reviewed January 23, 2022




Discrepancy or Other Errors in RFP

If a bidder discovers any discrepancy, conflict, omission or other error in the RFP, the
bidder shall immediately notify the Authority of such error in writing and request
modification or clarification of the document. Any modification made will be done by
issuing a revision and will be given by written notice to all parties who have been given a
copy of the RFP. If a bidder fails to notify the Authority of the error prior to the date and
time stated for submission of proposals, the proposal shall be submitted at the bidders own
risk, and if awarded the contract, the bidder shall not be entitled to additional compensation
or time by reason of error or its later correction.

Proposal Preparation Cost
Costs for developing proposals are entirely the responsibility of the bidders and shall not
be chargeable to the District.

SECTION 2 - DESCRIPTION OF SERVICES

Scope of Services

The auditor is to perform all phases of an audit of the general purpose financial statements
of the Authority. The audit will be performed in accordance with generally accepted
auditing standards, and will include all procedures necessary for the rendition of an opinion
regarding the fairness of the general purpose financial statements in accordance with
generally accepted accounting principles. The following items are specifically required:

1. The auditor shall evaluate the adequacy of the system on internal control and make
recommendations as appropriate.

2. The auditor shall perform a review of the Appropriations Limit set by Article XIIIB
of the California Constitution as amended by Proposition 111. This article requires
that the annual calculation of the Limit be reviewed as part of the annual financial
audit. The review will determine if the current appropriation limit adopted by the
Authority’s Board of Directors is calculated in accordance with these guidelines.

3. Following the completion of the audit, the selected auditor will be required to
deliver the following no later than June 30" of 2023.

Independent Auditor’s Report

Management Letter

Report on any irregularities or illegal acts

Report on cash and investments

Preparation of the State Controller’s Report
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4. A representative from the selected firm will present the audited financial statements
and any audit findings to the Authority’s Board of Directors at a regularly scheduled
Authority Board Meeting.



5.

The auditor shall make its working papers available during the audit and for a
period of three (3) years thereafter to the representatives of any federal, state or
local agencies which provide funding to the Authority.

Authority Assistance to Auditor

Authority staff will be available during the audit engagement to assist in such items as
locating required records and supporting information, preparing schedules and account
analyses and data as required and such other tasks that will serve to expedite the
engagement as deemed reasonable and necessary by the Authority.

SECTION 3 - PROPOSAL REQUIREMENTS AND RATING

Proposal
The proposal submitted by your firm shall specifically address the following:

1

2,

8.

Legal name, address, telephone number and fax number of the firm's office.
Name of firm's representative designated as the contact person for the RFP.

A description of your firm's background and experience in providing auditing and
management consulting services to similar governmental organizations including
an affirmation that the firm and its agents are properly licensed for practice as
Certified Public Accountants.

A summary of your audit plan and tentative schedule to complete the engagement
by the requested due date. In addition, please provide a description of your approach
to the audit including expected reliance on statistical sampling methods and the
system of internal controls.

Names and resumes of firm's officers, principals and other key personnel to be
assigned to the engagement.

A list of at least three references from locally served governmental audit clients.
Please provide a name, address, telephone number and e-mail address for a contact
person for each reference. It is the District's intention to verify these references
prior to making the final selection.

Any additional information considered necessary in assessing the firm's
qualifications and experience.

Proposed cost to provide audit services.

Cover Letter
The proposal shall be transmitted with a cover letter which includes the following:

1.

Signature of an individual who is authorized to bind the bidder contractually.



Confirmation of the receipt of the RFP and all addenda thereto.

Statement that the proposal is valid for a 60-day period from the due date of the
proposal.

The name, title, address, telephone number and e-mail address of the individual to
whom correspondence and other contacts should be directed during the selection
process.

Address the proposal to:

Austin Miller, Administrator
Cosumnes Groundwater Authority
8970 Elk Grove Blvd.

Elk Grove, CA 95624

Proposal Rating

Proposals will be evaluated in detail and additional information may be requested from
proposers. Before final award of the contract, the District may interview the top-ranked
proposers. Upon selection of an auditing firm, contract negotiations will start as soon as
possible. Ifa contract cannot be negotiated for any reason, another vendor may be selected.

The following represents the principal selection criteria which will be considered during
the evaluation process:

1

3

Expertise and Experience of the Firm

This includes the firm's past experience on comparable government engagements;
the quality and expertise of the firm's professional personnel to be assigned to the
engagement and the adequacy of the firm's continuing professional education
program for its professional personnel.

Audit Approach

The audit approach shall demonstrate an understanding of the District's objectives
and needs and present a clear and organized description of how the auditor plans to
meet them. This includes the adequacy of the proposed staffing of the engagement
to ensure that the work is properly supervised and that the estimate of the number
of hours to complete the work is accurate to ensure completion of the engagement
by the requested due date.

Cost
The cost to perform the requested services.

The Authority reserves the right not to award a contract, to modify the scope of services
required as necessary and/or to accept or reject any or all submittals received as a result of
this request.



SECTION 4 - TERMS AND CONDITIONS
Term of Agreement
The term of the proposed agreement shall be until the 2021/22 fiscal year audit and required
reports are complete and submitted. The Authority may retain the independent auditor for
additional fiscal years if satisfactory terms of renewal can be negotiated.

Standard Terms and Conditions

The following clauses, in substantially the form presented, will be made part of a
professional services contract the selected auditor will be expected to sign. It is anticipated
that modifications and additions may be required once an auditor has been selected.

1. Termination and Breach of Contract: The Authority may terminate the Contract
for the breach of any covenant, term and condition of the Contract by the auditor,
its officers, agents or employees, provided the breach is not cured within ten (10)
days after written notice thereof is presented to auditor. In the event that the
Contract is for any reason terminated for cause by the Authority, auditor shall be
liable to the Authority for the expense of the Authority arranging to obtain any
services provided herein from an alternative source. Authority may terminate this
Contract after thirty (30) days notice for any reason. If District terminates this
Contract without cause as provided for herein, Authority shall be liable for the
reasonable value of auditor's work up to the effective date of the notice. Authority’s
determination of the reasonable value of the auditor‘s work shall be final.

2. Time of the Essence: Time shall be of the essence with respect to each term and
condition of the Contract.

3. Indemnity: Auditor agrees to fully indemnify, defend and hold harmless the
Authority, its officers, employees and agents from any and all loss, damage,
liability, claim, demand, or cause of action whatsoever resulting from or alleged to
have arisen out of or have resulted from any act or omission of auditor, its officers,
employees, agents, independent contractors, or representatives in the performance
of this Contract.

4. Independent Contractor: In the performance of the work herein provided for,
auditor shall be, and, is an independent contractor and is not an agent or employee
of the Authority. The Authority has and shall retain the right to exercise full control
and supervision of the services to be rendered to the Authority and full control over
auditor in the performance of all services hereunder. The auditor shall be solely
responsible for all matters relating to the payment of its employees, and all other
regulations governing such matters.

5. Workers' Compensation Insurance Requirements: In addition to any other form of
insurance required under the terms of this Contract, the auditor shall maintain
Workers' Compensation insurance with statutory limits for any employees of the
auditor. If any owner or employee is not covered by Workers' Compensation
insurance, the auditor shall provide a statement to the Authority to that affect. The
auditor shall agree to fully indemnify, defend and hold harmless the Authority, its
officers, employees and agents from any and all workers' compensation claims by
any owner, employee or subcontractor of the auditor in the performance of this
Contract.




